
 

  

HIGHLIGHTS 
 

URANIUM 
 

Hillview 
Drilling has successfully outlined a laterally continuous and 
coherent envelope of near surface mineralisation that is interpreted 
to be in excess of 3km long and up to 1km wide.  This 
mineralisation is up to 10m thick with results typically within 10 
metres of surface. Results include:  
Å 10 m @ 209ppm U3O8 including 6m @ 270ppm U3O8 
Å 4m @ 287ppm U3O8 including 3m @ 324ppm U3O8 
 
The area targeted is 15km long with only a small section tested. 
The scale and consistency of the calcrete style mineralisation at 
Hillview suggest that this project has the potential to host a large 
tonnage near surface uranium deposit. 

 
McPhersonôs Bore  
Drilling results have shown significant uranium concentrations 
within 1m of surface over an extensive area. It is interpreted that 
this mineralisation potentially represents a uranium leakage 
anomaly from a nearby buried source area.  The near surface 
uranium mineralisation is hosted in lake clays and extends over 1.7 
kms of strike, with results including: 
Å 1m @ 448ppm U3O8 from surface 
Å 1m @ 283ppm U3O8 from surface 
Å 1m @ 271ppm U3O8 from surface  

 

BASE METALS / UNCONFORMITY URANIUM 
 
Yeneena ï Earn in Agreement with Barrick 
Encounter signed an agreement with Barrick Gold of Australia to 
earn a 75% interest in the 1500km2 Yeneena Project in Western 
Australia. The Yeneena project is situated in the world class 
Proterozoic Paterson mineral province which hosts the Nifty 
copper mine and Rio Tintoôs Kintyre uranium project. The project 
area is prospective for unconformity related uranium 
mineralisation, SEDEX lead-zinc mineralisation and Nifty/Isa style 
copper mineralisation. 

 
Tchintaby Well 
Geophysical modelling has outlined a significant residual gravity 
anomaly (Laksa anomaly) downplunge of an 8km by 5km area of 
laterally extensive Zn-Cu-Ag mineralisation identified by a previous 
explorer. Typical holes within the mineralised area returned 
intersections of 10-15m thickness, grading 0.5-1% Zn, 500-
1000ppm Cu and 5-15g/t Ag. 
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EXPLORATION 

 

Encounter controls a portfolio comprising over 9,000km2 of strategically located and highly prospective 
exploration projects in Western Australia.   The portfolio includes: 

Å  a suite of calcrete style uranium projects located in the Yilgarn and the Gascoyne; 
Å six projects targeting base metals and unconformity style uranium deposits in the Bangemall 

Basin and; 
Å an earn in agreement with Barrick Gold of Australia which encompasses a major ground 

position in the world class Proterozoic Paterson mineral province considered highly prospective 
for unconformity related uranium mineralisation and base metals. 

Progress in the September quarter is summarised below. 
 

URANIUM 
 
HILLVIEW (E51/1127) - 80% Encounter, 20% Avoca 
 
The Hillview project is located 50km south east of Meekatharra.  Broad spaced reconnaissance drilling at 
Hillview, by Western Mining Corporation in the 1970s, identified a 15km long zone of near surface 
uranium mineralisation.  Historical drill sections were between 1.6kms and 2kms apart with holes 
intersecting between 100-300ppm eU3O8* on every traverse along the defined 15km trend.   
 
Three sections were drilled by Encounter across the main trend as part of the initial aircore program to 
test the large scale anomaly. These lines centred around the main homestead and utilised existing 
tracks and fence lines for drill rig access. The drilling successfully outlined a laterally continuous and 
coherent envelope of near surface mineralisation that is interpreted to be in excess of 3km long and up 
to 1km wide.  This mineralisation is up to 10m thick 
with results typically within 10 metres of surface.  
Better results received include: 
 
Å 5m @ 210ppm U3O8 including 1m @ 341ppm U3O8 
Å 4m @ 241ppm U3O8 including 2m @306ppm U3O8 
Å 4m @ 220ppm U3O8 including 2m @ 294ppm U3O8 
Å 5m @ 221ppm U3O8 
Å 10m @ 209ppm U3O8 including 6m @ 270ppm U3O8 
Å 4m @ 287ppm U3O8 including 3m @ 324ppm U3O8 
Å 7m @ 170ppm U3O8 including 1m @ 259ppm U3O8 
 
Five additional drill traverses are planned for the 
December quarter to test the southern and eastern  
extent of the Hillview mineralisation (see Figure 1) 
 
Cross section A-Aô through the Hillview mineralisation  
is shown in Figure 2. 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 1. Hillview Project Summary Plan 

 



 

 

 
 
 
Figure 2. Hillview Project ï Cross Section 

 
McPHERSONôS BORE (E29/587) - 80% Encounter, 20% Avoca 
 
The McPhersonôs Bore Project is located 120km west of Leonora and is located within the Lake 
Raeside drainage system.  The project covers a coincident uranium channel radiometric anomaly and a 
GSWA uranium stream sediment anomaly. 
 
A broad spaced auger drill program completed in May 2007 identified a 4km long uranium geochemical 
anomaly associated with a near surface zone of calcrete and calcareous sediments at the project. 
 
A follow up aircore drill program designed to test 
the area of the uranium geochemical anomaly 
was completed in the September quarter.  
 
Near surface uranium mineralisation is hosted  
in lake clays and extends over 1.7 kms of strike  
, with results  
including: 
 
Å 1m @ 448ppm U3O8 from surface 
Å 1m @ 283ppm U3O8 from surface 
Å 1m @ 271ppm U3O8 from surface 
 

           The mineralisation remains open to the north (see  
           Figure3). It is interpreted that this mineralisation  
           potentially represents a significant uranium leakage 
           anomaly from a nearby buried source area.  

 
Based on these results, the following activities are  
now planned: 
 
Å complete a series of sample pits to confirm the continuity of the mineralisation and to allow in-situ 
sampling of the mineralised horizon;  
Å drilling to determine the extent of mineralisation to the north; and 
Å drilling to locate the potential source of the surface mineralisation.     

 
 

Figure 3. McPhersonôs Bore ï Northern Anomaly 

 



 

 

 
A second mineralised horizon has also been defined along the western margin of the drilling that is not 
associated with the primary airborne radiometric anomaly. This mineralisation is located at around 3m 
depth with assays typically between 50-100ppm U3O8 over 2-3m and remains open to the north, south 
and west.  
 
Additional ground has been acquired to the north and south of the McPhersonôs Bore Project to cover 
the possibility of additional buried mineralisation within the defined trend. 

 
Table 1. McPhersonôs Bore Northern Anomaly (datum MGA94 z50) 

 

Hole # Northing Easting From(m) To(m) Width(m) U3O8 ppm 

EMB 098 6,809,900 216,100 0 1 1 142 

EMB 099 6,809,900 216,200 0 1 1 271 

EMB 116 6,809,000 216,100 0 1 1 147 

EMB 026 6,808,200 215,600 0 1 1 136 

EMB 006 6,809,400 216,200 0 1 1 206 

EMB 008 6,809,400 216,400 0 1 1 242 

EMB 009 6,809,400 216,500 0 1 1 271 

EMB 115 6,809,000 216,000 0 1 1 236 

EMB 117 6,809,000 216,200 0 1 1 448 

EMB 028 6,808,200 215,800 0 1 1 254 

EMB 029 6,808,200 215,900 0 1 1 283 

 
STONE TANK (E09/1296) - 80% Encounter, 20% Avoca 

 
The Stone Tank Project is located on the northern margin of the Gascoyne Province approximately 
265km east of Carnarvon.  The project tenement was pegged to cover a 7km long uranium channel 
airborne radiometric anomaly with coincident mapped calcrete. 
 
During the initial field reconnaissance visit to the project, surface uranium mineralisation, in the form of 
carnotite, was identified at two sample locations 4kms apart.  This work confirmed uranium enrichment 
within the calcrete at surface.  A drill program has been designed to test the primary target zone at the 
water table.  
 
During the September quarter a heritage survey was completed and clearance was received for the 
initial drill program.  The first drill test at the project was completed in October 2007 with assays pending.  

 
YALGAR (E51/1137) - 80% Encounter, 20% Avoca  
 
The Yalgar Project is located 120kms north west of Meekatharra within the upper reaches of the 
Murchinson River drainage system. The project was pegged over an extensive but subtle airborne 
radiometric anomaly in an area of extensive sheetwash sediments. Minor calcrete occurrences have 
been noted in shallow pits throughout the project.  The initial two traverses in a program of 
reconnaissance drilling were completed in October 2007 to assess the uranium prospectivity of the 
target area. Assay results are pending.  
 
LAKE DARLOT (E37/830) - 80% Encounter, 20% Avoca  
 
The Lake Darlot Project is located downstream of the drainage systems that host the Lake Maitland and 
Yeelirrie deposits.  Local parts of the lake surface are highly anomalous in the regional radiometric data.   
 
A series of shallow auger holes were drilled to determine the nature and source of the airborne 
radiometric anomalies.  Modest levels of uranium anomalism were identified associated with the 
radiometric highs returning up to 87ppm U3O8 over 0.8 metres, within 2 metres of surface. Highly 
anomalous levels of strontium (up to 2.88% Sr) were noted and appear to be associated with the higher 



 

 

uranium grades. The significance of the uranium and strontium anomalism will be assessed through an 
aircore drilling program in 2008.  
 
LAKE WAY SOUTH and YEELIRRIE CHANNEL RESOURCE CALCULATION 
 
The program to complete the initial resource calculation at Bellah Bore East, Centipede Extension and 
Lake Way Satellite continued through the quarter. All relevant geological, assay and survey data has 
been compiled.  

 

BASE METALS / UNCONFORMITY URANIUM 
  
TCHINTABY WELL (E52/1882 and ELA52/1959) - 80% Encounter, 20% Avoca 
 
Drilling in the mid 1990s by CRA Exploration intersected an extensive area of low grade Zn-Cu-Ag 
mineralisation extending laterally over 8km by 5km. A total of 29 holes were drilled by CRA tracing the 
mineralised horizon to a maximum depth of 200m below surface with the shoot remaining open to the 
south. Typical holes within the mineralised area returned intersections of 10-15m thickness, grading 0.5-
1% Zn, 500-1000ppm Cu and 5-15g/t Ag.  
 
Interpretation of the 1km by 500m ground gravity data has defined a distinct SSE trending gravity 
gradient. It is interpreted that this gradient is related to a major basement structure that has been the 
focus of mineralising fluids at Tchintaby. Significantly, the best part of the known mineralisation defined 
by CRA also defines a SSE trend. The target at Tchintaby is high grade Zn mineralisation proximal to 
this structure, downdip to the SSE of the existing low grade halo defined by CRA.  
 
During the September quarter a residual gravity calculation was completed to define any near surface 
mass anomalies that may represent areas of sulphide concentration. The residual gravity image has 
outlined a 1km by 1km gravity high (Laksa anomaly) along the interpreted SSE trend to the immediate 
south of the past drilling (see Figure 4). Further geophysical work will be completed before a drilling 
program commences to test the defined target. Figure 5 is an interpreted cross section through the 
target zone at 7 338 500mN. 
 
Figure 4. Tchintaby Well ï Residual gravity and drilling 

 



 

 

 
Figure 5. Tchintaby Well ï Cross Section 

 

 
 
PINGANDY CREEK (E08/1779) - 80% Encounter, 20% Avoca 
 
The Pingandy Creek Project was granted during the September quarter.  The Pingandy Creek Project 
encompasses a regional base metals and uranium geochemical anomaly.  A series of shallow drill holes 
were completed by Pasminco in the 1990s that extended over 30km of strike. The drilling intersected a 
sphalerite and chalcopyrite mineralised sequence at the base of the Jillawarra Formation and returned 
3m @ 1.25% Zn (including 1m @ 2.88% Zn) within the Pingandy Creek Project. 
 
The targeted horizon hosts a 9km long uranium channel radiometric anomaly and coincident GSWA 
regional, multi-element (U-As-Mo-Sb) stream sediment anomaly within the Pingandy Project. Downhole 
gamma logs of two of the percussion holes drilled by Pasminco indicate highly anomalous radiometric 
responses of greater than 10 times background associated with significant Zn, Cu, As, Mo and Ni 
anomalism. Base metal anomalism is found within the alteration halo of a number of unconformity 
uranium deposits and the coincident radiometric anomalism at Pingandy Creek is considered to be 
highly encouraging. No uranium analyse were completed on the historic RC drill holes. 
 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 6. Pingandy Creek  

Uranium Channel Radiometic Image and Exploration Summary 
 

 

The main radiometric anomaly at the 
project extends over the eastern boundary 
of E08/1779 with an additional 1.5kms of 
the radiometric anomaly extending into 
E08/1578 held by an independent 
prospector.  During the quarter Encounter 
expanded the project area by securing an 
option over E08/1578 (see Figure 6).  

 


