
 

  

HIGHLIGHTS 
 

URANIUM 
 
YILGARN PROVINCE - large scale, near surface uranium 
resource defined at Hillview 

 
Hillview  

¶ An initial Inferred Resource of 27.6 million tonnes, averaging 
174ppm U3O8 for a contained content of approximately 10.6 
million pounds U3O8 (100ppm cut off) has been estimated at 
Hillview 

¶ The entire uranium resource is within 15 metres of surface 

¶ A consistent body of mineralisation with minimal internal 
dilution 

 

BASE METALS / URANIUM  
 
BANGEMALL BASIN ï Additional high quality base metals 
drill targets identified  

 
Pingandy Creek 

¶ A detailed gravity survey completed at the project has defined 
five significant Zinc-Copper-Lead-Silver (Zn-Cu-Pb-Ag) drill 
targets. 

¶ Initial drilling is scheduled to commence in August 2008  

 
Tchintaby Well 

¶ The Tchintaby Well project is being targeted for high grade 
SEDEX zinc mineralisation, similar to the Century and 
McArthur River deposits 

¶ Preparations are under way to drill test the large scale, 
geophysical targets defined at Tchintaby Well.   

 
PATERSON PROVINCE - Dominant land position in a world 
class mineral field that hosts the Kintyre uranium deposit 
 
Yeneena 

¶ Multi-element re-analysis of over 5,400 drill pulps from 
18,000m of historical drilling has been completed.  Data is 
currently being compiled and interpreted. 

¶ A 1000 line km Tempest© Airborne EM survey at the project is 
in progress.  

 

FINANCIAL 
¶ Solid financial position with $4.7M in cash reserves at the end 

of the quarter. 
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EXPLORATION 
Encounter controls a portfolio comprising 7,000km2 of strategically located and highly prospective 
exploration projects in Western Australia.   The portfolio includes: 

Å  a suite of calcrete style uranium projects located in the Yilgarn; 
Å six projects targeting base metals and unconformity style uranium deposits in the Bangemall 

Basin and; 
Å an earn in agreement with Barrick Gold of Australia which encompasses a major ground 

position in the world class Proterozoic Paterson mineral province considered highly 
prospective for unconformity related uranium mineralisation and base metals. 

 
Progress in the June quarter is summarised below. 
 

URANIUM 
 
HILLVIEW (E51/1127) - 80% Encounter, 20% Avoca 
 
Coffey Mining, independent consultants engaged by Encounter, have estimated an initial Inferred 
Resource above a 100ppm U3O8 lower cut off at Hillview of 27.6 million tonnes, averaging 174ppm U3O8 
for a contained 10.6 million pounds of U3O8 (or approximately 4,800 tonnes contained U3O8) (see Table 
1). The Inferred Resource is reported in accordance with the JORC code (2004) and guidelines. 
 
The main mineralised zone at Hillview is 7km long by 1.4km wide with an average thickness of 3.15m 
(Figure 1).  The Hillview resource is a flat lying, consistent body of near surface uranium mineralisation 
with minimal internal dilution. The resource area has been aircore drilled on a nominal 400m by 100m 
spacing. In total 133 vertical aircore holes have been used in the resource calculation.   
 
The mineralisation is divided into three zones using the logged calcrete/silcrete horizon together with a 
nominal 100ppm U3O8 grade shell to domain the deposit. Two main intervals were defined (Zones 1 and 
2) along with a distinct lower grade sub-division excised from Zone 1 (Zone 11).  

 
Table 1. Hillview Uranium Deposit - Inferred Resource Estimate 

 
 Hillview Uranium Project, Western Australia  

Inferred Resource Estimate 

Reported Above a 100ppm and 150ppm U3O8   Lower Cut Off 

Reported Using a Bulk Density of 2.0 t/m
3
 

2D Ordinary Kriged Estimate Using Length x Grade and Length as Service Variables 

Parent Cell Dimensions of  100m NS by 200m EW by 32m RL 
  

Zone Tonnage (Mt) Grade (U3O8 ppm) Contained Metal U3O8 (M lb) 

100ppm U3O8 Lower Cut Off 

1 21.6 182 8.7 

2 1.6 147 0.5 

11 4.4 146 1.4 

Total 27.6 174 10.6 

150ppm U3O8 Lower Cut Off 

1 20.6 184 8.3 

2 0.6 168 0.2 

11 1.5 153 0.5 

Total 22.7 181 9.0 

Note: Figures have been rounded 



 

 

 
Table 1 shows the Inferred Mineral Resource estimates at 100ppm and 150ppm U3O8 cut off grades. 
Contained Metal U3O8 reports in-situ metal in the ground and does not consider any mining, 
metallurgical or economic parameters at this stage.  
 
The resource has been calculated using both chemical ICP-MS (ICP) assays and downhole gamma 
logging. A statistical analysis of the 42 holes that had both ICP and gamma assays indicated that the 
gamma assays were under-calling the grade of the mineralised intervals by an average of 20% with 
respect to the ICP analysis. A possible explanation for this is that this óyoungô uranium mineralisation is 
affected by radioactive disequilibrium. Based on the statistical study of the ICP and gamma data, the 
gamma assays were adjusted up by 20% for use in this resource estimation. 
 
Statistical analyses on the accumulated composites (grade times width) were completed and outliers 
reduced where appropriate. Two of the drillhole composites in Zone 1 were cut. Variography and search 
neighbourhood analysis were also conducted as input into the grade estimation.   
 
The grade estimation method used was Block Ordinary Kriging.  Both the accumulated metal and 
accumulated width were interpolated and back calculated to define the U3O8 grade. Ordinary Kriging 
was executed in 2D in estimation panels of 100m by 200m, using a maximum of 6 data points, and a 
maximum search distance of 400m for the first pass and 600m for the second pass calculations. 
 
A dry, in-situ bulk density of 2t/m3 was used for the tonnage calculation, based upon the density 
measurements of surface samples taken onsite at Hillview and a comparison of data density data from 
similar calcrete hosted deposits. 
 
Initial metallurgical testwork has commenced to provide an indication of the potential leach amenability 
of the uranium mineralisation.   
 
Figure 1. Hillview Uranium Deposit - Drilling Location and Mineralised Zones 

 



 

 

 
 
YEELIRRIE CHANNEL ï ALTONA GAP (E36/541) - Encounter 80%, Avoca 20%  
 
An aircore drill program was completed during the quarter at the Yeelirrie Channel Project. A section of 
holes at the Altona Gap prospect deepened a line of previous drilling that had failed to test the complete 
calcrete profile. A second line of drilling was completed upstream of the Yeelirrie deposit to test an area 
of outcropping calcrete within E53/1154. Samples have been submitted and assays are pending.  

 
McPHERSONôS BORE (E29/587) - 80% Encounter, 20% Avoca 
 
The McPhersonôs Bore Project is located 120km west of Leonora.  Drilling has defined near surface 
uranium mineralisation hosted in lake clays and extending over 1.7 kms of strike. Results included 1m 
@ 448ppm U3O8 from surface and 1m @ 283ppm U3O8 from surface. 

 
Shallow trenching across a series of higher grade drill intersections indicates that the uranium 
mineralisation is concentrated in a zone within 20cm from surface. A detailed ground geochemical 
program is planned to help define the mineralisation trends and to potentially locate vectors to the 
source of the uranium mineralisation. 

 
SOUTH WEST PROJECTS (E70/2956 to E70/2958) - 80% Encounter, 20% Avoca 
 
The Wongan Hills and Shackleton Projects are located within the wheatbelt of WA, within 200kms from 
Perth. The projects were secured in March 2006 following the release of the CRC-LEME laterite dataset 
for the South West Yilgarn.  These two projects cover the standout laterite geochemical uranium sample 
clusters within this extensive dataset.   

 
Infill laterite sampling to locate possible higher grade, discrete zones of uranium geochemical 
anomalism has been completed at the Wongan Hills and Shackleton Projects. This sampling was 
completed at 500m spacing along public roads and tracks. In addition, rock chip sampling of granitic 
outcrops was completed.  
 
Assay results from the Wongan Hills Project were received during the quarter and confirm the broad 
corridor of uranium anomalism seen in the CRC-LEME laterite dataset. In addition, anomalous gold 
(>20ppb) was recognised in 30% of these laterite samples. A series of drill sections are planned at 
Wongan Hills to test the geochemical anomalies defined by the infill laterite sampling.   
 
Assays results from laterite sampling at Shackleton and the multi element assays for rock chip samples 
from both projects remain pending. 
 



 

 

 
BASE METALS / URANIUM 
  
Encounter Resources controls a large and strategic project position of over 2000km2 in the prospective 
Proterozoic Bangemall Basin of Western Australia (Figure 2).   

The northern and southern margins of the Bangemall Basin have the potential to host unconformity 
style uranium mineralisation where the Mesoproterozoic Bangemall Basin sediments overlie the 
Palaeoproterozoic Capricorn Orogen to the south and Ashburton Basin to the north.  
 
While the uranium potential of the projects remains untested, the compelling and immediate 
prospectivity of the base metals opportunity at the Tchintaby Well and Pingandy Creek projects has 
been the focus of recent exploration work by Encounter.  Given the scale and magnitude of the 
geophysical anomalies and the abundant evidence of base metals mineralisation, these projects are 
outstanding near term targets for Encounter. 
 

 
TCHINTABY WELL (E52/1882 and ELA52/1959) - 80% Encounter, 20% Avoca 
 
The Tchintaby Well Project covers over 750km2 and is being targeted for high grade SEDEX zinc 
mineralisation, similar to the Century and McArthur River deposits in Eastern Australia. 
 
Encounter has completed 3D modelling of ground gravity data covering a 40km segment of the Flint Hill 
Lineament.  This lineament is interpreted to represent the location of a long lived basement structure 
and possible conduit for mineralising fluids. In total, six areas of excess mass have been defined in the 
Bouguer gravity image adjacent to the Flint Hill Lineament (Figure 3).  
 
 

    Figure 2. Bangemall Basin ï Project location map 

 



 

 

 
 
 
 
 
 
Drilling in the mid 1990s by CRA Exploration 
intersected an extensive area of low grade Zn-
Cu-Ag mineralisation extending laterally over 
an area 8km by 5km. Holes drilled within the 
mineralised area returned intersections in the 
order of 10-15m thickness, grading 0.5-1% Zn, 
500-1000ppm Cu and 5-15g/t Ag.    
 
 
It appears that the low grade Zn-Cu-Ag 
mineralisation drilled by CRA at the Andes 
Prospect is associated with a cluster of gravity 
features in the north of the project.  
Significantly, the holes drilled by CRA have not 
tested the highest amplitude gravity features 
(see Figure 4).   

Plate modelling of the two gravity features directly south of the Andes Prospect, Laksa and Randang, 
has resolved that the mass anomalies sit directly downplunge of the known low grade base metals 
mineralisation at depths between 150m to 250m from surface. The flat lying bodies have been modelled 
as stratabound features with thicknesses and densities consistent with that of a large scale body of 
SEDEX zinc mineralisation. 

Figure 4. Tchintaby Well ï Historical Drill Collar on 1vd Bouguer Gravity 

 

Figure 3. Tchintaby Well ï Regional 1vd Bouguer 

Gravity and Structural Interpretation 

 



 

 

 
Additional ópodsô of brecciated sediments were indentified along the south west margin of the Laksa 
anomaly during the quarter. The pods trend in a NNW orientation, similar to the interpreted Fault Zone 
shown on Figure 4. It is interpreted that the area of the sedimentary breccias represents the proximal 
location of a syn-sedimentary óGrowth Faultô which is a key ingredient in the SEDEX deposit model. 
 
An initial drill program to test these targets is scheduled to commence in the September quarter. 
 
Pingandy Creek Project 
(E08/1779 - 80% Encounter, 20% Avoca, E08/1794 100% Encounter and E08/1578 Encounter 
Option to earn 100%) 
 
The Pingandy Creek Project is located 80km south of Paraburdoo and covers an area of 425km2 along 
the northern margin of the Bangemall Basin. 
 
Historical drilling in the area by Pasminco in the mid 1990s intersected extensive, shallow, low grade 
Zn-Cu-Pb mineralisation within a black shale unit named the Peebeezee Horizon. Historical 
intersections from this unit include: 3m @ 1.25% Zn from 19m; 3m @ 0.67% Zn from 21m; 6m @ 
0.54% Zn from 23m. 
 
In May 2008 Encounter completed a 400m by 200m spaced ground survey gravity over a 15km 
segment of the prospective Peebeezee Horizon where only one hole has tested the horizon below a 
depth of 25m from surface. The survey area encompassed a number of historic mineralised holes and 
3kms of the downplunge extension of the target horizon. 
 
The survey defined five excess mass anomalies downplunge and along strike from the Pasminco 
drilling (see Figure 5). Four of the five (G1-G4) gravity anomalies have been selected for follow up drill 
testing. These targets selected were defined as coherent, multi-point anomalies that are located in close 
proximity to interpreted cross cutting structures. It is inferred that these interpreted structures are the 
conduits for the mineralising base metal rich fluids. 
 
A heritage survey was completed during June and has cleared access tracks to the proposed drill site at 
targets G1 to G4. Drilling is scheduled to commence in August 2008.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Figure 5. Pingandy Creek ï Residual Gravity and Historical Drilling  

 



 

 

 
WANNA (E08/1779) - 80% Encounter, 20% Avoca 
 
The Wanna Project is located on the southern margin of the Bangemall Basin, approximately 40kms 
WNW of Mt Augustus. A ground gravity survey was completed at the project in March. This survey was 
designed to test an area of anomalous groundwater geochemistry surrounding the Koorabooka Spring, 
as well as a WNW trending magnetic lineament on which a series of outcropping lead occurrences 
within dolomitic rocks have been identified (Figure 6). The results of the survey were very encouraging 
with a discrete bouguer gravity anomaly defined immediately upstream of Koorabooka Spring.  
 

Results from a regional (2km by 400m) LAG sampling program completed over the project were 
received in the quarter. Preliminary interpretation of the data indicates a multi-metal (Pb, Ag, Mo, As) 
anomaly is coincident with the gravity feature. A detailed infill geochemical program will be completed in 
the Koorabooka Spring region in the coming quarter. 
 
LAKE DARLOT (E37/830) - 80% Encounter, 20% Avoca  
 
The Lake Darlot Project is located 15kms north of the Darlot Gold Mine on the Eastern margin of the 
Yandal Greenstone Belt. Interpretation of the regional magnetics has identified an extensive NNW 
trending structural corridor that óhorsetailsô as it flexes along the margin of a major granite intrusion 
located in the east of the project.  
 
An aircore drilling program at the Lake Darlot project has uncovered a belt of previously unidentified 
greenstone lithologies including basalts, dolerites and felsic volcanic rocks over 7km strike under lake 
sediment cover.  The identified greenstone lithology is coincident with the extensive NNW trending 
structural corridor interpreted in the regional magnetics.  Zones of pyrite, haematite and sericite 
alteration were noted in the drilling and assay results included supergene gold anomalism up to 250ppb 
Au over 2m.  A follow up drill program is planned.   
 
 
 
 

Figure 6. Wanna ï Geophysical and Geochemical Summary Map 

 

 


