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mGHLIGHTS

YILGARN

Hillview

I An initial Inferred Resource at the Hillview project of 27.6
million tonnes, averaging 174ppm UsOg for a contained
content of approximately 10.6 million pounds UsOg was
released during the quarter.

Darlot

I An aircore drill program has commenced to follow up a
supergene gold occurrence identified within a previously
unknown greenstone belt located 15km north of the Darlot
gold mine.

BANGEMALL BASIN

Tchintaby Well

I An initial drilling program has been completed at the
Tchintaby Well base metals project. Drilling of the Laksa and
Rendang gravity anomalies has intersected thickened black
shales and extensive disseminated sulphide mineralisation.
Assays remain pending.

PATERSON PROVINCE

Yeneena JV

1 Dominant land position in a world class mineral field that hosts
the Kintyre uranium deposits.

1 Multi-element re-analysis of drill pulps from historical drilling
has defined a 4km long uranium regolith anomaly at the
intersection of two key basement structures.

T A 1000 line km Tempest© Airborne EM survey has been
completed. Initial modelling shows several anomalies of
interest within the primary target areas.

SOUTH WEST

Wongan Hills

I Results of a regional laterite geochemical sampling program
has identified a potential camp scale gold anomaly with over
30% of samples taken at the project exceeded 20ppb Au with
supporting tellurium and molybdenum anomalism.

CORPORATE

1 Since 2004, Encounter has been progressing its uranium
portfolio in WA. Following the WA state election, both the
state government and federal governments now support

uranium mining in Western Australia.
1 $4.0M in cash reserves at the end of the quarter.



http://www.enrl.com.au/
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EXPLORATION

Encounter Resources Limited (Encounter) is a Western Australian (WA) based exploration and
resource development company with projects in four geological regions of WA. Encount er 6s
covers over 7,000km? of strategically located and highly prospective exploration projects (Figure 10).
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The portfolio includes:
A a suite
and gold;

Afive projects targeting base metals deposits in the Bangemall Basin:;

At wo-metaligrojedts in the South West of WA; and

A a joint venture with Barrick Gold of Australia
Proterozoic Paterson mineral province considered highly prospective for unconformity related
uranium and base metals mineralisation.
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YILGARN
HILLVIEW (E51/1127) - 80% Encounter, 20% Avoca

The Hillview uranium project contains an Inferred Resource of 27.6 million tonnes, averaging 174ppm
U;Og for a contained 10.6 million pounds of U;Og was reported during the quarter (see ASX
announcement 10 July 2008). The Inferred Resource is reported in accordance with the JORC code
(2004) and guidelines. Contained U3Og reports in-situ metal in the ground and does not consider any
mining, metallurgical or economic parameters.

The main mineralised zone at Hillview is 7km long by 1.4km wide with an average thickness of 3.15m
(Figure 1). The Hillview resource is a flat lying, consistent body of near surface uranium mineralisation

with minimal internal dilution.
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The average grade of the drill holes within the resource indicates that the uranium mineralisation is best
developed a bend in the channel system where potential exists for a smaller, higher grade resource
(see Figure 2).

A draft report on the mineralogy and potential leach amenability of a 20kg sample taken from a single
line of drilling was received during the quarter. This initial program was commissioned to provide
information to assist in formulating a future comprehensive metallurgical test program. The
mineralogical results from this study were inconclusive and further work is required to determine the
mineralogy of the uranium mineralisation before further metallurgical work is completed.

LAKE DARLOT (E37/830) - 80% Encounter, 20% Avoca

The Lake Darlot Project is located 15kms north of the Darlot Gold Mine on the Eastern margin of the
Yandal Greenstone Belt (see Figure 3). Interpretation of the regional magnetics has identified an
extensive NNW trending structur a | corridor that 6horsetail sd6 as
granite intrusion located in the east of the project.

An aircore drilling program completed at the Lake Darlot project in March 2008 uncovered a belt of
previously unidentified greenstone lithologies including basalts, dolerites and felsic volcanic rocks over
7km strike under lake sediment cover. The identified greenstone lithology is coincident with the
extensive NNW trending structural corridor interpreted in the regional magnetics. Zones of pyrite,
haematite and sericite alteration were noted in the drilling and assay results included supergene gold
anomalism up to 250ppb Au over 2m. A second phase of aircore drilling was completed in October with
results pending.
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Figure 3: Darlot interpreted geology and drillhole summary
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LAKE IRWIN- 80% Encounter, 20% Avoca

The Lake Irwin Project is located 95km north east of Leonora. Two broad, east-west trending aircore
drill traverses were completed in March 2008 to test a series of uranium, base metals and gold
anomalies defined in a previous auger drilling program.

Assay results received during the quarter indicate anomalous uranium concentration within a buried
calcrete body on the western end of the southern aircore drill line. Results include 8m @ 76ppm U3Og
from surface and 2m @ 84ppm UzOg from 2m, with results strengthening and open to the west. A drill
program will be completed to the west of the existing holes to follow the mineralisation and search for
higher grade zones.

SOUTH WEST REGION
WONGAN HILLS AND SHACKLETON (E70/2957 and E70/2958) - 80% Encounter, 20% Avoca

The Wongan Hills and Shackleton Projects are located within the wheatbelt of WA, within 200kms from
Perth. The projects were secured in March 2006 following the release of the CRC-LEME laterite dataset
for the South West Yilgarn. These two projects cover the standout laterite geochemical uranium sample
clusters within this extensive dataset.

Infill laterite sampling along public roads and tracks was completed to locate possible higher grade,
discrete zones of geochemical anomalism at the Wongan Hills and Shackleton Projects. The results of
the infill sampling at Wongan Hills returned anomalous gold values up to 38ppb with supporting
tellurium and molybdenum. A broad anomaly in excess of 20ppb gold extends over 20 strike kilometres
and remains open to the south and east (see Figure 4). Additional laterite sampling will be completed in
the coming quarter to determine the boundaries of the extensive anomaly. In addition a program of fine
fraction soil sampling will be completed to define specific targets within the anomalous area.
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PATERSON PROVINCE . \

YENEENA JOINT VENTURE (Encounter earning 75%
from Barrick)

The Yeneena JV cover a 1500km? tenement package in
the Paterson Province of WA that is considered highly
prospective for unconformity related uranium
mineralisation, SEDEX lead-zinc mineralisation and
Nifty/lsa style copper mineralisation. Encounter is earning
a 75% interest in the tenements from Barrick Gold of
Australia through the expenditure of $3M over 5 years.

The project area covers the northern margin of an area of
anomalously thick Yeneena Group sedimentary rocks
(Yeneena Sub-Basin). This margin replicates the
geological setting seen on the southern margin 40kms to

the south, where the Kintyre uranium deposits are located {7 Yeneena Jv
(Flgure 5) 0 10/ 20pms. Pa’d:rgsﬁu:r'o':/‘lar?czovfm N

A Tempest© Airborne Electromagnetic Magnetic (AEM) \ Fiaure 5: Yeneena JV 1VD maanetics )
survey was completed in the quarter with preliminary
results received in October. The 1000 line km survey was designed to infill the regional Paterson AEM

survey recentyc ompl et ed by Geoscience Australia (GA) as |
Energy Initiative. Results from the GA survey are expected to be released to the public in early 2009.

The area of the infill survey completed by Encounter focused on the northern margin of the Yeneena
Sub-Basin at the intersection of interpreted, regionally extensive basement structures. An initial review
of the Conductivity Depth Images (CDIs) indicates that the survey has been successful at seeing
through the regolith and well into the fresh rock. The assessment and interpretation of the bedrock

anomalies identified in the survey
/ \ has commenced.

Multi-element re-analysis of the drill
pulps from 18,000m of drilling
completed by Barrick has now been
completed. Assay results received
have highlighted a number of areas
of significant regolith anomalism with
most anomalies remaining open (see
Figure 6). The 4km long uranium
anomaly located in the south east of
the project is of particular interest.
This uranium anomaly is associated
with  an AEM anomaly that
strengthens to the north of the
existing drilling.

Compilation and interpretation of all
data is currently underway. Co-
incident  structural, geochemical
and/or geophysical anomalies will be

Figure 6: Yeneena JV Re-assay summar followed "up with detailed 'ground
g ' v v geophysical programs and drilling in

the coming year.




