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HIGHLIGHTS

Paterson Province, WA

A major ground position in the Paterson Province where
Encounter is exploring for coppericobalt and zinc-lead
deposits at Yeneena and gold-copper deposits in the Telfer
region.

Thick Gold/Copper Zones Discovered at Telfer West
An 11 hole, broad spaced (~400m x 200m) RC program completed
at Telfer West successfully intersected high grade, near surface
gold mineralisation:
T 20m @ 1.8g/t Au and 502ppm Cu from 94m including 10m
@ 2.8g/t Au and 812ppm Cu from 94m in ETG0015
1 214m @ 1.2g/t Au and 1179ppm Cu from 66m including 4m
@ 3.3g/t Au and 1400ppm Cu from 74m in ETG0016
ETGO0015 and ETGO0016 are drilled on section, 200m apart and are
located over 400m south-east of ETG0003 completed in December
2016 that intersected 24.9m @ 0.7g/t Au from 127.1m and 4.0m @
7.1g/t Au from 216m.

Reef StyleGoldatEast Thomsonébés Dome
Historical shallow exploration in the 1990s, 5km north of Telfer,
discovered an area of near surface high grade gold including
intersections:

T 4m @ 29 g/t Au from 31min NTR 5

T 2m @ 33 g/t Au from 22m in NTR 12

T 10m @ 9.8 g/t from 16min NTR 17

1 2m @ 76.2 g/t Au from 35m in NTR 57

T 7m@ 17.1 g/t Aufrom 16m in NTR 61

Cobalt-Copper Opportunities Identified at Yeneena
Several high grade cobalt intersections at BM1-BM7 for further
follow up including:

1 14m @ 0.45% Co and 0.38% Cu from 14m

T 9Im @ 1.0% Co and 1.5% Cu from 42m to EOH
Identified gossan at Lookout Rocks where surface rock chip
sampling returned cobalt grades up to 0.19% Co and 0.22% Cu

Millennium Zinc
Upcoming drill program to target along strike of 0.7m @ 36.7% Zn
from 430m in EPT1854.

Drilling at the Gold (Telfer W
Cobalt (Lookout Rocks, Fishhook, BM7) and Millennium Zinc
Targets will be completed in May-July 2017

CORPORATE
1~A%$1.0 million cash balance as at 31 March 2017.

1 Exploration Development Incentive credits totaling $402,285 to
be distributed to ENR shareholders on 22 May 2017
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EXPLORATION

PATERSON PROVINCE

YENEENA & TELFER REGION PROJECTS

1 Yeneena Copper-Cobalt Project: 100% Encounter - E45/2500, E45/2502, E45/2503, E45/2657,
E45/2658, E45/2805, E45/2806, E45/3768, E45/4091, E45/4230 and E45/4408

1 Millennium Zinc Project: 90% Encounter / 10% Hampton Hill Mining (0 H H N1-0E45/2501, E45/2561
and the four eastern sub-blocks of E45/2500 with HHM earning up to 25%

I Paterson Gold projects: 100% Encounter - E45/4613, E45/3446, P45/2750 to P45/2752, E45/4564,
E45/4757 and E45/4758

Encounter holds exploration tenure over 2,000km2 of the Paterson Province in Western Australia, located
between the Nifty copper mine, the Woodie Woodie manganese mine, the Telfer gold-copper mine and the
Kintyre uranium deposit (Figure 1). The targets identified in the Paterson are located adjacent to major
regional faults and have been identified through electromagnetics, geochemistry and structural targeting.
Encounter is actively exploring for copperi cobalt and zinc-lead deposits at Yeneena as well as gold-copper
deposits in the Telfer region.

Copper / Cobalt Corridor

East Thomson's

f Dome
'_———L—’\ B ] Telfer West ' &
[

G
® Telfer “

Gold / Copper Corridor

Millennium
N Zinc Project.
f (ENR 90%)

Aria / Lookout
Rocks Sth

50km

Fishhook Maroochydore

BM1-BM7

Perth (1250km) Kintyre

Rudall River National Park

Figure 1: Yeneena and Telfer region tenements: Projects and Earn-In areas with major regional faults
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PATERSON GOLD PROJECTS

Encounter holds a highly prospective and strategic ground holding in the Paterson Province that hosts
Newcr est gokl-capel operation at Telfer.

Telfer West (100% Encounter)

Background

Telfer West (E45/4613) covers an area of approximately 121km?and i s | ocated 25km nor
major gold-copper operation at Telfer (see Figure 1). Limited historical exploration at Telfer West was
conducted by WMC and Newmont from 1983-1993 targeting gold mineralisation in a similar geological setting

to Telfer.

Telfer West covers an 8km by 5km domal formation of Proterozoic sediments that is bounded to the northwest
and southeast by late stage granitic intrusions. The domal structure has a core of Isdell Formation overlain by
the Malu Formation, Telfer Formation and sediments of the Puntapunta Formation. These geological units are
the main hosts of gold-copper mineralisation at Telfer. A linear belt of subtle magnetic anomalism forms part
of a broad structural corridor that defines the fold axis of the Telfer West dome (see Figure 2). The gold
mineralisation intersected is contained within this structural corridor, with stronger accumulations likely in areas
of greater structural complexity.
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Figure 2: Telfer West diamond historical drilling, systematic surface geochemistry and interpreted dome. Historical diamond holes (yellow
diamonds). Detailed aeromagnetic background (TMI 1VD pseudo colour image)
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The first two holes (ETG0002 and ETG0003) drilled by Encounter 4km apatrt at Telfer West have both confirmed
the presence of high grade gold mineralisation.

RC program - March 2017
An RC drill rig became available at short notice to complete a two week reconnaissance program at Telfer West
in late March 2017. The rig completed 11 broad spaced (~400m x 200m) RC holes for a total of 2216m.

The objective of the program was to follow up the strong supergene gold mineralisation intersected in diamond
drill hole ETG0003 completed in December 2016 that included 24.9m @ 0.7g/t Au from 127.1m and 4.0m @
7.1g/t Au from 216m. (refer ASX release 19 January 2017)

A broad drill hole grid pattern was designed to determine the lateral extent of supergene gold mineralisation
intersected in ETG0003 and to define vectors towards potential primary mineralisation along the fold axis in
this northern part of the Telfer West dome.

The RC program successfully intersected under cover, high grade, near surface gold mineralization (refer ASX
release 26 April 2017):
1 20m @ 1.8g/t Au and 502ppm Cu from 94m including 10m @ 2.8g/t Au and 812ppm Cu from 94m
in ETG0015
1 14m @ 1.2g/t Au and 1179ppm Cu from 66m including 4m @ 3.3g/t Au and 1400ppm Cu from
74m in ETG0016
1 8m @ 1.0 g/t and 426ppm Cu from 197m in ETG0010

The mineralization intersected in ETG0015 contains up to 1% sulphur and is interpreted to be transitional or
primary mineralisation. ETG0015 is the most south western hole completed in the 11 hole RC program (see
Figures 3 & 4). The orientation and strike direction of the gold discovered is not known yet and hence the
mineralisation is potentially open in every direction.
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Figure 3: Telfer West RC and Diamond drill status plan and interpreted dome. Detailed aeromagnetic background (TMI 1VD pseudo colour
image)
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Figure 4: Telfer West RC drilling line 3, schematic cross section (A7 A6 )
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Next steps

A suitable RC rig is being sought to determine the magnitude of the shallow gold position discovered at Telfer
West. The follow up program will include tighter drill spacing to determine the strike, orientation and scale of
the gold intersected.

In addition, a multi-purpose drill rig is scheduled to be on site in mid May 2017 to commence testing the Egg
prospect at Telfer West, located 3.5km south-east of the recent RC drilling.

Egg Prospect Stockwork Zone

At the Egg Prospect (ETG0002) a broad, steep dipping zone of stockwork style gold mineralisation was
intersected within a strongly silicified massive quartzite unit. The stockwork zone contains multiple quartz veins
containing pyrite and sporadic arsenopyrite over a downhole length of ~100m. Assay results from the broad
zone of stockwork style gold mineralisation, included 38.6m @ 1.0g/t Au from 333m (including 4.2m @ 3.2g/t
Au from 333.5m) and 36m @ 0.6g/t Au from 396m (including 3.2m @ 3.3g/t Au from 415.2m) (see Figure
5). (refer ASX release 19 January 2017).

ETGO0002 is the first hole to be drilled through the entire stockwork corridor from the hangingwall through to the
interpreted footwall and has confirmed a significant, depth extensive stockwork system that is highly anomalous
in gold. The hole has also provided a structural and geological framework that indicates the system may extend
to surface and has the potential to contain zones of higher grade gold within the primary sulphide zone (see
historical drill holes LHS 86-9 and LHS88-1 in Figure 5).
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Figure 5: Telfer West, Egg Prospect schematic cross section (A1 A6 )

exploring... discovering... WWW.enrl.com.au 6



The next phase of exploration at the Egg Prospect is to drill test the near surface position of the stockwork
corridor on the existing drill section and to test along the corridor to the northwest and southeast. The stockwork
corridor is interpreted to follow the trend of subtle magnetic anomalism which lies sub-parallel to a silicified
quartzite ridge. This quartzite hosted stockwork corridor is essentially untested outside of the Egg Prospect
with only one shallow diamond hole drilled along the interpreted 5kms of strike.

Next steps
The next phase of drilling at the Egg Prospect will focus on the near surface position of the stockwork
mineralisation at the Egg Prospect, on both the existing section and to the northwest and southeast.

This next phase of drilling at Telfer West will be partially funded by a WA Government EIS grant ($150,000).

Figure 6: Telfer West location map i Google Earth background
(*source Newcrest Annual Report 2016)
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